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ENTERPRISE’S BUSINESS VALUE IN ECONOMY BASED
ON KNOWLEDGE

Determinants and aims of enterprise’s value manageemt in economy
based on knowledge

During the period of changing over to the markédtrens in con-
ditions of the radical transformations multiplicity the economics’ the
most important becomes the task of the value maneageof subjects
optimization process. The enterprises of diffeflemins of ownership as
basic objects are the initial point of the restnnziation and renovation of
the management system. Changes in the mediumeiadbnomy condi-
tions involve the transformations of the goals #asks of the activities
and strategy of development.

Just the interrelations system of strategy, aiasks and problems
determines the logics of the value management mésthaof the enter-
prise. In the formation process of the system @il gas advisable to pro-
ceed from the basic regularity of the enterpriseettipment as a system.
The regularity “integrity” reveals in that the aehement of the main goal
of the system (or the goals of the highest levahnot be guaranteed by
the subgoals achievement, although it depends em.tiThe goals of
subdivisions make a concrete contribution in thalgof the organization
as integral organ and don’t contradict the goalhefother subdivisions.

Multi-purpose character of the enterprise manifastsmulti-
formity of goals of diverse management levels aadnot be calculated
by only one measuring index. Each goal reflects ainthe objectively
necessary features of functioning and developmietitecenterprise.

Various stages of development determine the pdsgibf the dif-
ferent goals’ priority on dependence of the pdditiand socio-economic
tasks of the society’s development. In the procddbe enterprise func-
tioning realizes the system of goals of variouss#s: tactical, strategical,
internal and external, principal, general, produrgti economical, of
smooth-running, commercial, social, etc.
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Effective system of goals looks like as follows:
— integral (includes the whole complex of the goals);
— compared (by the scale and importance of each)level
— determined (it is foreseen functional, temporal atiter determina-
tion);
- real (well-grounded from the point of view of theadable resources).

Based on the strategical (distant) goals, connewsféd the per-
spective of the enterprise development is carrigdiee mechanism of the
enterprise adaptation for the changes of the extesmvironment. Tacti-
cal (close or the nearest) goals are establishedafaluating the analysis
results of the effectiveness of the economical mesm functioning of
the economy and directed to eliminate present adidtions (dispropor-
tions, the losses of resources).

In the process of the evolution of the cost manayerof the en-
terprise should be elaborated such a system otistimhich would con-
tribute to the “equal beneficency” for the achieesmof the whole of
goals, the order of using it should take into cdesation the influence of
stimuli on the behaviour of the concrete grouppeiple or separate per-
sons. It is connected with the necessity of theahening away of the
present incoincidence and contradiction of varisasal groups’ interests
from one side and the enterprise as integral frioendther side, that can
negatively be reflected on the general effectiverasthe enterprise, on
the cost value of it.

Among the cost determinants of the enterprise viligepossible
to separate the next groups of the external aranal factors: material
determinants: immobilized and current, connecteth wie fixed and
working (circulating) capital formation; market daninants; ecological,
intellectual and financial determinants.

Internal and external factors are intercomplemendéaid they de-
termine through the enterprise results its possibif development, its
terms and the positions on the market.

The first group of factors determine the activitythe field of the
assets and capital reorganization. Among themaatézization, jointing,
division, capital split, leverage level, shares sswn, redemption of the
own property shares. The researches carried otlieoWWest demonstrate
that this activity may cause positive or negativitfluence on the stock
exchange shares price. Some investors estimagetiviy of this type in
the light of the prism of cash flow projection geateon and by means of
the profit dynamics.
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The second group of factors determine some dimnestiof the
market activity of enterprise, among them are:vagtistrategy, market
position, competitiveness of the enterprise; arsb dhe indices which
characterize the investments payback, demand faresh conjuncture,
rate (in percents).

As ecological determinants we can refer the nexteraal-
external ecological situation influence on the girise cost: at present
moment the estimation of the assets depends ogrélag influence of the
ecological situation in the Republic (meanwhileg tbonsequences of
Chernobyl nuclear power station disaster; intemrnal ecological
state of the proper enterprise (availability of thedern sewage construc-
tions, realization of the nature-protection actdgtor fines payment for
the environment pollution).

The intellectual group includes a row of factorse teputation of
the enterprise, personal capital, organizationdl structural capital, non-
material capital, business relations and the atberponents of the intel-
lectual capital of the enterprise which defines st@ck of the personal
knowledge and of the knowledge of the labour ctile¢ production ex-
perience, habits and motivation, structural abibityfthe company for self-
arrangement, for the maximum utilization of the éoypes.

The group of the financial factors possesses a sumbindices,
which characterize the financial results of theegmise activity, its in-
vestment attractively. One of the most importartedeinants of the im-
portant determinants of the investment risks inaiherprise is its level of
debts.

Strategy of management must favour the maximizabbrthe
proper capital profitability or light share rate imanance, must maintain
emission capability or create the protection f& tbmpetitors.

The influence on those or another factors of th& cbanging is
realized in accordance with the specific strategiethe enterprise’ de-
velopment: operational, investment, financial. Blaing operational
strategy should be carried out the research of fagthrs and methods as
follows:

— renovation of the manufactured production assortmen

— reduction of the permanent expenditures sharedrsttucture of the
cost price;

— optimization of the relations with suppliers;

— searching for the most profitable markets and isirey of the share
of the existent, particular those where the eniegdras a sensible ad-
vantage before the competitors;
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— guarantees of competitive prices for the realizemtlpction, increas-
ing of the customers’ service quality.

Carry out investment strategy is recommended:

— minimize the level of stock-in-trade and materedaurces;
— stimulate the reducing of the debtors liabilities;

— find more profitable terms for clearing off credéalebts;
— minimize the rest of the monetary means’;

— increase production facilities;

— sell surplus non-used assets.

Financial strategy has its orientation as follow:

— creation of the most profitable methods of cagitencing;
— maximum reducing of the business risks factors.

Successive realization of one or another varianthefstrategies
leads to the money flow increase, improvement ef fthancial results
and in a consequence to the increase of the cesttefprise.

The mechanism of the cost enterprise managemengrawth
stipulation determines the preconditions of the essa strategical goal of
enterprise. Therefore the cost of the enterprisemes not only the crite-
rion of the decision-making, but simultaneouslythe aim of the deci-
sion-making. Hence, it is possible to make an ateuconstruction of the
tree of decision through the selection of the loesision in such condi-
tions, the possibility of the expenditures reduci@gposite result is ob-
tained if the decision is not agreed to the goagsth’t on it and doesn'’t
subordinate to it.

The cost of enterprise as the precondition of #fkeng managerial
decisions may be used only in terms of the markehemy when the
enterprise becomes a commodity (it has a priceyaise, it is an element
of the market where the demand and the offer f&r tommodity are
faced). The second condition of interpretation ted tost in the role of
one of the parameters of decision-making is theesisrinterests in the
increasing of the price of the available propethe (principle of creation
of value) and possibility of protection of ownerrgerests.

Theoretically, the managerial decisions are redsenanly in the
cases when they augment the cost of enterprisedé@tisions which in-
crease the value of enterprise give profit forrtlo@ners: in a form of the
growing dividends, which will be paid them, in arfoof the cost of their
shares, etc. The value management it is possildgualize to the search
of the ways for gaining the objective, formulizatiof the strategical goal
of the enterprise in a form of the growth of itdueawill immediately
change over the management for obtaining the ladsév
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Problems of the objects cost estimation

One of the most important problems of selling statentory and
privatization is adequate evaluation of the pration is a well-grounded
opinion of independent side about the real markieepof the property.
Registered on authorized fund of joint-stock conypareating in the
process of the privatization is determined by ushegstandardized value
procedure of the integral property complex of timegorise. The stan-
dardized evaluation of the integral property corrpier the authorized
fund of the society determination, founded on thsebof the inventory of
state enterprises (except the property of statadaanother state agricul-
tural enterprises and enterprises of fishing ingyiss made on the base
of the property inventory of the enterprise, datahe endorsement bal-
ance of the enterprise, composed against the dateatuation this bal-
ance describes the results of revaluation of therpnse assets on the
basis of experts estimation, tenancy agreement téhappendices for it
(among them balance enclosed to the tenancy agnteraeother addi-
tional information which requires the privatisaticommission for the
property evaluation. List of property which is amegral part of the total
inventory complex includedfocmanosnenue..., 05. 03. 2004]:

— fixed assetsAf): production capital funds , non-material assetm-
finished construction, long-finished constructidorng-term financial
investments long-term debtor’s liabilities, delayted assets, another
non-turnover assets);

— current assetsAC): reserved bills of exchange, debtor’s liabistier
the goods, work, services, debtor’s liabilities feayments and the
others current debtor’s liabilities, current finalcnvestments, an-
other turnover assets);

— expenses for future periods (Ef).

With the aim of the pure cost of the integral pmpeomplex the
total cost of the abovementioned complex reducesum:

— guarantee of future expenses and payments (Pf);

- fixed liabilities (Lf),

— current liabilities (Lc).

This, the cost of the integral property complextlod enterprise
(IPC) is calculated by the formula:

IPC = Af + Ac + Ef) - (Pf+ Lf + Lc). (1)
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During the process of determining of the authoriagad of any
open joint-stock company the pure cost of the irstiegroperty complex
should be corrected with the cost of the state ingusind, objects free
from privatization, property relatively to which established special re-
gime of privatization, and also for the surplusueabf the inventory re-
ceived as a result of using of financial restruettron measures.

As the result of above-mentioned corrections weerdeine the
amount of the authorized fund of the open jointkteompany (AF),
created on the base of the state enterprise dss#te formula:

AF = IPC - HF -Of - Osr + VT, )

where HF - the cost of the housing fund;

Of — the cost of objects free from privatisation;

Osr - the cost of objects, relatively them is elssald special re-
gime of privatisation;

Vr - surplus value of the state property receivedaaresult of
measures of financial restructurization.

Using the amount of the received authorized fung tma deter-
mined the nominal share price (Pn).

Pn = AF /n, 3)
where n — number of share.

But such formed result of the object cost frequeistinot justified
for its very high price. Its dollar equivalent witie time doesn’t decrease
but has a tendency for growth. Besides it is velyolr-consuming
method, based on expenditures’ evaluations.

The most expensive are the objects with big voluaie®mmodi-
ties and material values, non-established equipnatat The enterprises
which don’t have excess of facilities and equipmbatome cheaper.
Here we can face with the possibility of variouslfs, inexactitudes, etc.

For the labour body (team) the privatization in gnvatization in
the form of open joint-stock company is very oftanre preferable, be-
cause during auction sales, by competition is dee@ the possibility of
purchasing the objects intro the possession byptheer labour team
thanks to the growth of its price. In consequericiis phenomenon we
propose to sell on the auctions and by competitiahe first place small
unprofitable and with low paying concern entermigene of the ways of
privatization is the selling of the state propestyects by means of the
state property objects by means of the auctions,Tihimay be obtaining
in the property by natural on juridical (artificigberson during the open
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auction when the buyer is not realize any term<t{@a without any
clauses) or when the purchaser must realize detedhgonditions (auc-
tion with clauses). The clauses are establishethéybody of privatiza-
tion. When the state property object is sold byatetion with clauses the
buyer must execute one of the next conditions: taairthe same profile
and the purpose of the privatization object, manimg or creation of new
working places, execution of the investment prograkeeping the his-
torical features of the privatization object, whishof historical-cultural
value. It is not tolerable to declare the termsfoatseen by the auction is
the maximal price.

Selling of the state property object by competit{bg contest) is
its obtaining by any legal person in the own proparhen the purchaser
is required to realize special terms, establishethé privatization body.

The winner of the contest should propose the offleich is the
more suitable for the declared criteria. If anothesposals are equal the
winner of contest should be the person which dedl#ne highest price.

As far as it refers to the privatization cost oé thbject, which is
put up for auction, for the approximation of methddr evaluation of
state property to the market factors are approvethodical recommen-
dations of the cost of the real estate market @i@duation and property
rights for it.

The evaluation according this methods may be redlizsing the
next accesses: extravagant, income (capitalizatighe profit) and com-
parative (market)/focmanosnenue..., 05. 03. 2004].

Since the property complex cost of the privatizégeat which
was made by the extravagant way is sometimes vghythe labour body
or team which is a real initiator of the privatipat can really receive for
money and individual privatization cheques “Progevthich are from 4
up to 10% of the authorized or registered funcheffounded open joint —
stock company.

The contribution of the own money of the workersivares, using
even 20% discount is non-significant. Meanwhiledbefthe finishing of
the cheque privatization is foreseen the moratorfomthe selling of
shares purchased by the reduced price or usinchégues “Property”.

The perspectives of the dividends receiving, esgigcin after
privatization period are very illusory. This phereamon in a great scale
decreases the stimuli for the privatization of thembers of the labour
bodies. Profit methods are used in the next casd¢le case of the avail-
ability of the reliable data for the objective avation of the future money
flows of the enterprise determined that those flbvage positive values;
when the enterprise doesn’t have big assets, lmutt@siderable money
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flows; in case of forecast possibility of the fidwates of growth and in
the number of another.

Using comparative way the cost of property is deieed by the
real market transactions analysis and comparisadheobbjects of trans-
actions with the evaluating object. The essentehiof this way is the
suggestion that informed buyer will not pay for greperty more than it
will be paid in case of buying any similar inventavhich has the same
level of utilization. However, in the terms of thansitive economy the
information is not so complete and may not havenbeessary grade of
truth. The total information about the transactany often is very diffi-
cult to obtain because of the instability of theees conjuncture fluctua-
tions for various (even short-term) periods of tiane considerable. Each
from the indicated methods has its own advantagdsdesadvantages, in
determined situations.

The disadvantage of the income method is in thagptesents in-
finitely long in the period of generation throughetenterprise the in-
comes, originated from various sources.

Extravagant methods doesn'’t take intro the conatder influ-
ence of the time interval, needed for recreatioelarated analogue util-
ity. It's using it specialists don’t into accourlitet business perspectives,
the levels of profit, assets profits and otheruezsg.

Comparative market methods are preferable in tmelitons of
the existence of the object comparison market, ithahe conditions of
the transitive economics causes considerable difis.

The methods are based on the past events, so mamgations
it is necessary to use a number of corrections thighgoal to take intro
account future expectations. In some situationemoway of access may
be used in a pure form.

Thus, some western researchers propose to use mxedation
accesses which include methods, based on the teputast, which take
intro consideration the coast of reputation wighatnortization, methods
of average cost and of the cost increasing.

Development of enterprise’s business value in theond economy
based on knowledge

Some evaluations prove that the market value of B@@lium
companies from the list of the list of the Stand&Rbor is 6 times more
than the cost of the pure possession which ardadaiin the pure state-
ments. It is significant that the balance assetsprse in average ap-
proximately 15% of the real company cost, meanwthite business cost
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will be in average about 85%. Therefore in tradigibindustries the share
of the business cost will be 20-40% of the totadtaaf the company, in
the industries connected with the high technologi€$-80%, in the in-
dustries linked with the last achievements in tieédfof the computer
technologies more than 90%dnecankosa, 2004, c. 66-71; Kolesnikova,
2005, s. 291-297]. We cite the data from the mamgaZtrortune” list that

includes 500 largest industrial companies of th&US

Tablel. Business value of Companies (Fortune 500)

Companies Market cost Assets, Business Part of busi-
min. doll. min. doll. value, ness value, %
min. doll.
Intl. Business Machine$ 98322 81449 16873 17,2
Hewlett-Packard 65060 31749 33311 51,2
Compaqg Computer 36052 14631 21421 59,4
Xerox 31829 27732 4097 129
Digital 7101 9693 -2592 X
Dell Computer 41294 4268 37026 89,7
Sun Microsystems 16614 4697 11917 71,7
Apple Computer 3449 4233 -784 X
Gateway 2000 6242 2039 4203 67,3
Pitney Bowes 14036 7893 6143 43,8

Source: Calculation according to figures: http:/iwpathfinder.com/fortune/ fortune
500/ind8.html, 1998.

From the table 1 it is seen that the share of tignless value of
the Companies, which produce computers, and offiqpgpment is great
and in its market price and at times in some timesiperior of the assets
cost. Haw long it is possible to reach such coti@i& For instance, com-
pany “Compaq Computer» had only three workers whess converted
in the corporation. The first year was devotedhe product perfection
and the sales volume was equal zero. In 1983 rtestdhe promotion of
the new computer in the market and the sales volachesved 111 mil-
lion dollars/ it is a record for the recently ceghfirm. In 1986 “Compaq”
was already included in the list of the magazinertéme” of course, it is
a quite phenomenal success, but and usually ifirsteyears the rate of
growth of the new firms comprise from 100 up to A@@&rcent a year (Is
the created produce received market recognitionpfam, 1989, p.206].
It may occur vice versa situation, for example,hwihe well-known
Company Apple Computer when the rate of its shimiébelow the level
of the balance cost and the cost of business benagative.
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It is characteristic the surplus market cost of émeerprises in
comparison with the cost of their assets for théa8d for the countries
of the Western Europe. However, in many countriethe eastern and
central Europe is contrary. The Republic of Belasusne in this row.

Indexes of the enterprise’s value in Belarus region

As private indexes of cost management of the enser|it is pos-
sible to present the next:

1. P/ Pbal — is the correlation between the mgpkee value (P)
and balance cost of one share (Pbal), provided$inventory which are
pure assets.

After calculations were determined that during ¢hyears only 6-
8 enterprises of total quantity had the surplusketavalue against their
balance cost.

The difference of the capitalized cost of the grise and of the
cost of assets gives the value of the business ltastobviously, that for
the majority of the analyzed enterprises this déffiee is negative. There-
fore the cost of the business calculated usingethesthods is also
a negative value.

Excess capitalized cost calculated by pure praftt pure assets
may be considered partially as the business cesguse during determi-
nation of the cost of the business was not takém ¢onsideration the
influence of the intellectual capital and othertdas on it. In conditions of
the wear stock exchange market cost of enterpnsgsbe only of condi-
tional character.

Let's calculate the same indexes of the markeviagtof the en-
terprises which characterize the dividend’s levad ¢he level of profit-
ableness of the enterprise (P/Pbal), the resultwiWelassify by the next
groups of enterprises (table 2):

1. all enterprises;

2. enterprises which have ratio of market and balaradee more than
0,1. Otherwise, when the market price is more thd¥ of the pure
assets value. There were such 21 enterprises ih @8 and 76 en-
terprises in 2004,

3. enterprises which have the ratio of the marketlzaidnce price more
than 0,5. Hence the market price forms no less #hlaalf of the prop-
erty price of the enterprises. There were 8 sudhrpnses in 2001
year and 18 enterprises in 2004;
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4. enterprises which have the market and balance ratice than 1.
Their market price exceeds their balance cost.rTrhenber is from 6
to 9. Describing this case it is possible to spaladut the availability

on these enterprise of the business cost.

Table 2. Market activity indexes of the enterprigesording the P/ Pbal

in 2001-2004 years

Enterprises
Indexes P/ Pbal > 0,1 | P/Pbal >0,5 | P/Pbhal > 1
All
2001
Dividends / Pure profit, % 27,6 8,1 5,9 5,8
Dividends / Profit, % 17,5 5,6 4,1 4,1
Profitability, % 16,1 17,7 21,6 22,6
Number of enterprises 691 21 8 6
2002
Dividends / Pure profit, % 13,8 10,0 13,5 0,05
Dividends / Profit, % 10,4 9,5 13,7 3,3
Profitability, % 12,2 15,7 13,7 18,8
Number of enterprises 1414 33 15 10
2003
Dividends / Pure profit, % 3,6 12,5 4,7 3,7
Dividends / Profit, % 2,4 8,6 3,3 2,6
Profitability, % 18,7 9,6 8,1 8,3
Number of enterprises 1530 38 9 8
2004
Dividends / Pure profit, % 17,8 12,6 15,6 19,1
Dividends / Profit, % 17,2 8,1 15,6 19,1
Profitability, % 10,0 10,7 10,85 10,2
Number of enterprises 1631 76 18 9

Source: Calculation according to figurebopma 4 «upopmayus o pesyromamax
PuUHANCOB0-X03ATUCMEEHHOT 0eAMENbHOCTU OMKPBINO20 AKYUOHEPHO20 00Uecmear.

Table 2 shows that the level of the market actiwitgexes (1
group) differs from the corresponding values ofdkiger groups in 2004
1. dividends share for the pure profit rouble in teead group is below

the similar index of the third group for 3 per cenints, by the fourth

for 3,6 per cent points;

2. dividends share for the balance profit rouble ia #econd group is
below for 7,5 per cent points than in the third 08 per cent points

than in the fourth one;

3. in addition, it is possible to mark the analogoaisdiency for one em-
ployee in the first group in comparison with thesthothers;
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4. the production profitability level is not differs ithe first group in
comparison with the rest of groups.

The results of analysis show that the enterpri$&etarus in gen-
eral appropriate insufficient quantity of money fible dividend’s pay-
ment. However, the direct dependence between tie PéPbal and the
indexes of the market activity is not equal.

2. P/E — price-earning ratio — correlation of tharket value of the
share (P) and of the profitability of one (E).dtane of the conditions of
the developed market which characterizes the degfdabe investors’
interests in the given enterprise. P/E reflects ridations between the
enterprise and its shareholders. This coefficiboirs how many money
units agree the shareholders to pay for one mon#yotithe pure profit
of the company.

It is calculated using formula:
_ market valeof theshare

profitabiity of oneshare 4)

The highest is the value of this index, the higheshe investors’
appreciation of the investment qualities of the pany at the moment.
An important characteristic of the given index @ only its level, but its
dynamics in comparison with the dynamics P/E okptenterprises and
with the general dynamics of the market. It is ipatarly important for
the investors which examine long-term aspect oéstment.

Let’s calculate the ratio of market value of tharghand its profit
for Byelorussian joint-stock companies (table 3)eTnvestors can evalu-
ate the repayment of the investments, examinedhditton of the facili-
ties of the enterprise by the use of the indexrofifableness. Let's calcu-
late some indexes of market activity of the eniegs which characterize
the dividends’ level and profits of enterprisesufFgroups of enterprises
are taken into consideration:

1. all enterprises;

2. the enterprises in which ratio P/E is more than Otirefore, for one
monetary unit of the pure profit the shareholdexs pay 0,3 mone-
tary units;

3. the enterprises in which the ratio P/E is more tB8%, the share-
holders agree to pay 0,8 monetary units for the afrprofit;

4. the enterprises in which the correlation P/E isertian 1. It means
that for one monetary unit of the pure profit ot tenterprise the
shareholders agree to pay no less one monetary unit
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Table 3. Market activity indexes of the enterprise2001-2003 years

Enterprises
Indexes PIE>0,3 PIE> 0,8 PIE>1
All
2001
Dividends / Pure profit, % 27,0 1724,1 3903,5 4874,
Dividends / Profit, % 18,6 1119,8 2548,8 3126,1
Dividends / Numbering of 138, 4529 788,9 818,6
worker 3
Profitability, % 12,9 27,7 3,4 3,6
Number of enterprises 140 28 10 45
0
2002
Dividends / Pure profit, % 13,8 18 92,7 93,2
Dividends / Profit, % 10,4 11,1 22,3 22,3
Dividends / Numbering of 57 237 166 170
worker
Profitability, % 12,2 24,7 39,9 41,0
Number of enterprises 141 71 33 16
4
2003
Dividends / Pure profit, % 3,6 18,5 33,6 54,1
Dividends / Profit, % 2,4 11,8 20,8 27,1
Dividends / Numbering of 52,8 248 658 750
worker
Profitability, % 18,7 14,9 22,8 14,9
Number of enterprises 158 121 22 15
0

Source: Calculation according to figuredopma 4 «@lugopmayus o pesyromamax
¢uHchoeo—xo3ﬂzicmeeHHOﬁ OoesimenbHocmu OMKpbINMO2cO AKYUOHEPHO20 0611466‘111661».

Investigating Byelorussian enterprises accordirey\thlue of the
coefficient P/E for the last three years we detead) that the level of this
index for the majority of the subjects is rathewldn 2004 105 subjects
had correlation P/E superior than 1, in 2003 - abjects, in 2001 the
number of such subjects was only 5. It means thrabfie monetary unit
of the pure profit the shareholders agree to paes® one monetary unit.
The share of such enterprises is 1% of the totalbaun of enterprises.

The number of the enterprises with the ratio P/Eeartban 0,8
(0,8 rouble for one rouble of the company’s prafigreased from 10 up
22 units in 2003 in comparison with the year 20Die value P/E more
than 0,3 (0,3 rouble for one rouble of the comparprofit) 28 enter-
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prises, and in 2001, in 2002 — 71 enterprises, iar@D03 it is number
increased up to 121 enterprises (7,8% of the getutedity).

Table 3 shows that with the growth of the value PfEease all
the indexes, connected with the level of dividertdss a logical conclu-
sion of the calculation formula P/E: the value Rafket value of the en-
terprise) is equal the value of dividends of onarshcorrected by the
value of the bank’s interest. Such tendency forékel of profitability is
not determined.

3. Pbal/ Pnom - is the correlation between balacast of one
share (Pbal) and the nominal price value (Pnom).

Let's calculate the same indexes of the markeviagtof the en-
terprises which characterize the dividend’s levad ¢he level of profit-
ableness of the enterprise (Pbal/ Pnom), the eesdtwill classify by the
next groups of enterprises (table 4) in 2004:

1. all enterprises;

2. enterprises which have ratio of balance and nomiakie more than
1. There were such 21 enterprises in 2004 year;

3. enterprises which have the ratio of balance andimalnprice more
than 1,5. There were 13 such enterprises in 2087 ye

4. enterprises which have the market and balance matice than 2.
Their number is 11.

Table 4. Market activity indexes of the enterprigesccording of Pbal/
Pnom in 2004 year

Enterprises
Indexes Pbal/ Pnom Pbal/ Pnom | Pbal/ Pnom
All >1 >15 > 2
Dividends / Pure profit, % 17,8 14,2 15,9 17,1
Dividends / Profit, % 17,2 13,4 15,2 13,7
Profitability, % 10,0 11,8 14,3 5,3
Number of enterprises 1621 21 13 11

Source: Calculation according to figurebopma 4 «upopmayus o pesyromamax
PuHaANCOB0-X03ATUCMEEHHOU 0eAMENbHOCTIU OMKPINO20 AKYUOHEPHO20 0OWecmea.

The indexes of the second group are of higher gathan the
similar coefficient of the third and the fourth gps with the higher level
of P/ Pbal. It can be explained as non-corresparelen the market and
balance share value, and therefore between theetnarike of the enter-
prise and the price of its property. The causesherdails of the appraisal
of the enterprise property as well as its markieepr
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The results of analysis illustrate the lack of mtiten for the “cost
of business” at the enterprises and it is the diffee between the market
value of enterprise and its assets. Cost of theness formation may be
linked with the profitability and profit values ess of the present enter-
prise over the overage profitability (by the indystegions, analogues,
etc.) Hence, the basis for calculation of the gmise cost value may be
not only the property of enterprise, but a possybdf generation with it
incomes, and also the profitability of the capitabwever, such methods
in Byelorussian economy are insufficiently.

Business market, as a rule, is a subject of mqyel rand strong
changes than the real estate market. Thanks he itdsts in both named
markets change with the different rates. This statd is specially actual
for so-named “poor” markets of real estates. Moeepthe property usu-
ally is evaluated independently for the loan cdmtailability. Evaluat-
ing business should be taken in consideration thaevof difference be-
tween the amount of assets and liabilities (puseta$. The reasonable
utilization of the enterprise property may not @&ase but increase the
cost of enterprise, simultaneously a number oftaslsas wearing ten-
dency that leads to the reducing their cost. THaitien “enterprise” is
more mobile than “property” especially if it is $qam about real estate.

Potential shareholders which wish to purchase Haes of the
enterprise wait for its profit generation to haveassibility to pay divi-
dends. Thus, waiting for the future values of tlestoof business will
make a substantial influence on the share pricagthg of the enterprise.
The more reliable is the forecast, the less it bdlthe fluctuation of the
share rates.

Business value index may be used for the workifecaeness of
the enterprise from the owners, who consider thatenterprise activity
has for them a positive result only in case if émerprise earned more
than income of alternative investment.

Above mentioned and row of other activities willoal to elabo-
rate the methodology of the economy cost appraistile Republic.

Multiplication the given data of the one share a@dte (nominal,
balance and market) by the quantity of the sharevileeceive accord-
ingly the values of the registered fund, the cdgiuve assets and specific
capitalized cost of the enterprise. It is specif@cause of almost total
inactivity of the secondary market of the secusitiee market cost of the
shares is determined by calculations. The diffezdvetween the capital-
ized cost of the enterprise and the value of tlsetasgives the business
value. For the analyzed enterprises in most cdseslifference between
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the market and balance sheet of a single shareégative value. Thus,
the business value, calculated by this methodss alnegative value.

The analysis of the data of the above-mentioneld falads to the
paradox result: in case of the business valuedifesience between mar-
ket cost and pure assets this value will be negdtiv the majority of
Byelorussian Companies. It result that without ngkinto consideration
such group of factors as intellectual capital eitrebases their market cost.
This situation may be explained from the econonypoaht of view.

Among all the elements of intellectual capital,yoohe human or
personnel capital will be always positive. Threetaer elements may be
estimated both positive and negative. Organizatiand structural capital
become positive only in case if the structure ahpany contributes to
the maximum utilization of the employees potentwal the achievement
of high financial result. Vice versa the abiliteasd knowledge will not be
required. We face with such type of situation, @taly in many Byelo-
russian enterprises. The majority of the employaeshighly-qualified,
however, their knowledge and potential are notized| because the or-
ganizational structure of the firm doesn’t stipalt#tem to work hard.

Intangible assets are very complex product. Thidization is di-
rected to guarantee the profit of the enterpriseaitgment the competi-
tiveness of its production, amelioration of the ibass reputation of en-
terprise, increasing of the innovative potentiabvgh of enterprise stabil-
ity for the external medium fluctuations. The co$tpatents, licenses,
know-how, etc., makes positive or as a last rezend influence.

Trademark of the company may cause both positicermgative
influence. Well-known trademark may stipulate themtity of sales and
correspondingly the increasing of the profit. Unkmatrade mark or trade
mark with a bad reputation will decrease the grouftisales, will make
the manufacturer to decrease the price and therefiirproduce negative
effects. It is one more problem of Byelorussianegmises, because the
majority of them are unknown on the biggest markatsl the production
of the Byelorussian manufacturers is considerealsssthe production of
the former socialist countries as the productioloaf quality.

Such elements as business relations may causevpositnega-
tive effect on the sales volume, price and pr@itod-established busi-
ness relations favour the growth of profit, guaganthe continuous proc-
ess of the capital movement and all the other proolu processes. The
absence of reliable relations, vice versa, decréeskevel of the financial
indexes of the enterprise and it changed the bssinalue level.

For elaboration of the long-term strategy in thediof cost man-
agement of enterprises of the Republic with the airthe cost manage-
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ment effectiveness improvement of the enterprisés necessary to take

the next measures:

— to expand the activities of stock exchange mark#teRepublic;

— to introduce innovative methods of the market aigptaof the enter-
prise for increasing the level of process objettjvi

— to carry out modern methodological basis for bussnealue identifi-
cation for the enterprise of various forms of ovegp;

— to plan future the business values, and the optstratture and the
capital price for the stipulation of activities eition of the owners for
the capital investment into the enterprise.

In this connection it is necessary to create ecanoetological,
social-psychological and organization basis of m@ation of business
cost, to develop the republic stock exchange. litpromote the increase
of competitiveness of Byelorussian enterprisemfa@rmity with innova-
tion receptivity economy policy.
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Summary

The aim of work is to analyze the difference betwdee capital-
ized cost of the enterprise and the value of tlsetasgives the business
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value. For the analyzed enterprises in most cdseslifference between
the market and balance sheet of a single sharexégative value. Thus,
the business value is also a negative value. fndbmnnection it is neces-
sary to create economic, ecological, social-psyagio&l and organization
basis of optimization of business cost, to devel@pRepublic stock ex-
change. It will promote the increase of competiie®gs of Byelorussian
enterprises in conformity with innovation recepvof economic policy.

Rynkowa wartos¢ przedsigbiorstwa w gospodarce opartej na wiedzy
Streszczenie

Celem opracowania jest analizazmic pomedzy skapitalizowa-
nymi kosztami przedsbiorstwa i wartécia aktywow, ktora okrda war-
tos¢ rynkowa. Wsrod analizowanych przedsiorstw, w wekszaci przy-
padkéw r@nica pomedzy rynkows a bilansow wartcscia pojedynczej
akcji byta ujemna. &tl, rynkowa warté& jest take ujemna. W zwizku
z tym niezledne jest tworzenie ekonomicznych, ekologicznychsjso
psychologicznych i organizacyjnych podstaw optymadji kosztow
przedsgwziccia, konieczny jest wt rozwoj krajowego rynku papierow
wartasciowych. Takie dziatania wypromajwzrost konkurencyjrii
biatoruskich przedsbiorstw w ramach ukierunkowanej innowacyjnie
polityki gospodarczej.



